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 Independent Practitioner's Review Engagement Report

To the Members of
Trent Central Student Association

We have reviewed the accompanying financial statements of Trent Central Student Association
that comprise the statement of financial position as at August 31, 2018, and the statements of
operations, changes in fund balances and cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Canadian accounting standards for not-for-profit organizations,
and for such internal control as management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

Practitioner’s Responsibility
Our responsibility is to express a conclusion on the accompanying financial statements based on
our review. We conducted our review in accordance with Canadian generally accepted standards
for review engagements, which require us to comply with relevant ethical requirements.

A review of financial statements in accordance with Canadian generally accepted standards for
review engagements is a limited assurance engagement. The practitioner performs procedures,
primarily consisting of making inquiries of management and others within the entity, as
appropriate, and applying analytical procedures, and evaluates the evidence obtained.

The procedures performed in a review are substantially less in extent than, and vary in nature
from, those performed in an audit conducted in accordance with Canadian generally accepted
auditing standards. Accordingly, we do not express an audit opinion on these financial
statements.

Other Matters
We draw attention to Note 2 to the financial statements which describes that Trent Central
Student Association adopted Canadian accounting standards for not-for-profit organizations on
August 31, 2017 with a transition date of September 1, 2016.  These standards are applied
retrospectively by management to the comparative information in these financial statements,
including the balance sheet as at August 31, 2017 and September 1, 2016 and the statements of
operations, changes in net assets and cash flows for the year ended August 31, 2017 and related
disclosures.  We were not engaged to report on the restated comparative information, and as
such, it is neither audited nor reviewed.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the
financial statements do not present fairly, in all material respects, the financial position of
Trent Central Student Association as at August 31, 2018, and the results of its operations and its
cash flows for the year then ended in accordance with Canadian accounting standards for not-
for-profit organizations.

Chartered Professional Accountants, Licensed Public Accountants

Peterborough, Ontario
February 6, 2019
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Trent Central Student Association
Statement of Financial Position

(Unaudited)

August 31 General Fund Student Centre
Health &

Dental Fund Transit Fund

August 31
2018
Total

August 31
2017
Total

September 1
2016
Total

     (Note 2)                 (Note 2)
Assets
Current

Cash $ 99,625 $ 1,449,820 $ 716,848 $ 578,925 $ 2,845,218 $ 1,954,733 $ 1,364,624
Cash - Contingency Fund (Note 8) 63,039 - - - 63,039 44,043 43,898
Investments - - - - - 334,498 31,288
Accounts receivable 25,778 - - - 25,778 30,290 18,351
Prepaid expenses 37,460 - - - 37,460 - -
Interfund advances (Note 7) 475,223 (128,658) (301,123) (45,442) - - -

701,125 1,321,162 415,725 533,483 2,971,495 2,363,564 1,458,161
Capital Assets (Note 3) 8,301 10,237,500 - - 10,245,801 5,741,691 2,618
Fair value of interest rate swap (Note 4) - 678,386 - - 678,386 - -

$ 709,426 $ 12,237,048 $ 415,725 $ 533,483 $ 13,895,682 $ 8,105,255 1,460,779

Liabilities and Fund Balances
Current

Accounts payable and accrued
liabilities (Note 5) $ 93,856 $ - $ 30,464 $ 236,064 $ 360,384 $ 183,533 $ 177,063

Current portion of long-term debt
(Note 6) - 233,254 - - 233,254 - -

93,856 233,254 30,464 236,064 593,638 183,533 177,063
Long-term debt (Note 6) - 10,133,690 - - 10,133,690 5,732,848 -

93,856 10,366,944 30,464 236,064 10,727,328 5,916,381 177,063

Fund Balances
Net assets externally restricted 7,421 1,870,104 385,261 297,419 2,560,205 1,668,282 854,044
Net assets internally restricted 63,039 - - - 63,039 44,043 43,898
Unrestricted 545,110 - - - 545,110 476,549 385,774

615,570 1,870,104 385,261 297,419 3,168,354 2,188,874 1,283,716

$ 709,426 $ 12,237,048 $ 415,725 $ 533,483 $ 13,895,682 $ 8,105,255 $ 1,460,779

The accompanying notes are an integral part of these financial statements.
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Trent Central Student Association
Statement of Changes in Fund Balances

(Unaudited)

2018 2017

For the year ended August 31
General

Fund
Student
Centre

Health &
Dental

Fund
Transit

Fund Total Total

Balance, beginning of the year 520,592 $ 1,132,349 $ 443,762 $ 92,171 $ 2,188,874 $ 1,283,716

Excess of revenues over expenses 94,978 737,755 (58,501) 205,248 979,480 905,158

Balance, end of the year $ 615,570 $ 1,870,104 $ 385,261 $ 297,419 $ 3,168,354 $ 2,188,874

The accompanying notes are an integral part of these financial statements.
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Trent Central Student Association
Statement of Operations

(Unaudited)

2018 2017

For the year ended August 31 General Fund
Student
Centre

Health &
Dental Fund Transit Fund Total Total

Revenue
Health and dental plan levy $ - $ - $ 2,811,844 $ - $ 2,811,844 $2,575,760
Transit levy - - - 2,098,057 2,098,057 1,908,605
Clubs and groups levy 67,481 - - - 67,481 52,049
Operations levy 257,969 - - - 257,969 200,987
Student centre levy - 695,397 - - 695,397 636,077
Trent gives - - - - - 1,319
Events revenue - - - - - 10,129
Operations revenue 134,883 - - - 134,883 135,730

460,333 695,397 2,811,844 2,098,057 6,065,631 5,520,656

Expenses
Amortization 3,027 262,500 - - 265,527 2,022
Bank charges 3,523 - - - 3,523 3,834
Board expenses 12,532 - - - 12,532 6,948
Campaign expenses 29,081 - - - 29,081 18,057
Clubs and groups 60,060 - - - 60,060 44,282
Community outreach 32,622 - - - 32,622 26,947
Events and services expense 81,635 - - - 81,635 87,062
Health plan premiums - - 2,778,354 - 2,778,354 2,348,634
Interest on long-term debt - 235,259 - - 235,259 13,739
Operations 16,834 110,453 - - 127,287 35,217
Professional fees 9,860 - - - 9,860 4,296
Shinerama - - - - - 10,905
Transportation - - - 1,808,887 1,808,887 1,760,450
Wages, benefits and honoraria 319,910 - - - 319,910 253,105
Internal administrative fee (203,729) 27,816 91,991 83,922 - -

365,355 636,028 2,870,345 1,892,809 5,764,537 4,615,498

Excess of revenues over expenses before other income 94,978 59,369 (58,501) 205,248 301,094 905,158

Gain on fair value of interest rate swap (Note 4) - 678,386 - - 678,386 -

Excess of revenues over expenses $ 94,978 $ 737,755 $ (58,501) $ 205,248 $ 979,480 $ 905,158

The accompanying notes are an integral part of these financial statements.
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Trent Central Student Association
Statement of Cash Flows

(Unaudited)

For the year ended August 31 2018 2017

Cash flows from operating activities
Excess of revenues over expenses $ 979,480 $ 905,158
Items not affecting cash:

Amortization of capital assets 265,527 2,022
Fair value of interest rate swap contract (678,386) -

566,621 907,180
Changes in non-cash working capital:

Accounts receivable 4,512 (11,939)
Prepaid expenses (37,460) -
Accounts payable and accrued liabilities 176,852 6,470

710,525 901,711

Cash flows from investing activities
Additions to capital assets (4,769,638) (5,741,095)
Redemption/(purchase) of short term investments 334,498 (303,210)

(4,435,140) (6,044,305)

Cash flows from financing activities
Increase in long-term debt 4,767,152 5,732,848
Repayment of long-term debt (133,056) -

4,634,096 5,732,848

Net increase in cash 909,481 590,254

Cash, beginning of the year 1,998,776 1,408,522

Cash, end of the year $ 2,908,257 $ 1,998,776

Represented by:
Cash $ 2,845,218 $ 1,954,733
Cash - Contingency Fund 63,039 44,043

$ 2,908,257 $ 1,998,776

The accompanying notes are an integral part of these financial statements.
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Trent Central Student Association
Notes to Financial Statements

(Unaudited)

August 31, 2018

1 . Significant Accounting Policies

Nature and Purpose of
Organization

The Trent Central Student Association is a non-profit organization
incorporated without share capital under the laws of Ontario.  The
purpose of Trent Central Student Association is to provide services
to the students of Trent University (the "University") and represent
the interests of it members to all levels of government and
university administration. The Trent Central Student Association is
committed to bringing about necessary educational,
administrative, and legislative changes in areas affecting students.

Basis of Accounting The financial statements have been prepared using Canadian
accounting standards for not-for-profit organizations.

Fund Accounting The Trent Central Student Association follows the restricted fund
method of accounting for contributions.

The General Fund accounts for the Trent Central Student
Association’s operating and administrative activities.  This fund
reports unrestricted resources.

The Student Centre Fund reports the assets, liabilities, revenues
and expenses related to the Trent Central Student Association‘s
Student Centre.

The Health & Dental Fund reports only restricted resources that
are to be used for Health & Dental purposes.

The Transit Fund reports only restricted resources that are to be
used for Transit purposes.

Revenue Recognition Restricted health and dental, transit and student centre levies are
recognized as revenue of the appropriate restricted fund when
received or receivable if the amount to be received can be
reasonably estimated and collection is reasonably assured.
Restricted clubs and groups levies are recognized as revenue of
the General Fund in the year in which the related expenses are
incurred.

Unrestricted contributions are recognized as revenue of the
General Fund in the year received or receivable if the amount to
be received can be reasonably estimated and collection is
reasonably assured.
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Trent Central Student Association
Notes to Financial Statements

(Unaudited)

August 31, 2018

1. Significant Accounting Policies (continued)

Impairment of Long-Lived
Assets

In the event that facts and circumstances indicate that the Trent
Central Student Association's long lived assets may be impaired, a
test of recoverability would be performed.  

Such a test entails comparing the estimated future undiscounted
cash flows associated with the asset to the asset's carrying amount
to determine if a write down to market value or discounted cash
flow value is required.  

For purposes of recognition and measurement of an impairment
loss, a long-lived asset is grouped with other assets and liabilities
to form an asset group at the lowest level for which identifiable
cash flows are largely independent of the cash flows of other
assets and liabilities.

Financial Instruments The Trent Central Student Association's initially measures its
financial assets and liabilities at fair value.  The Association
subsequently measures it's financial assets and liabilities at
amortized costs except for interest rate swap contracts which are
measured at fair value.  Any gains or losses resulting from changes
in the fair value of interest rate swaps are recognized in the
income statement. 

Transaction costs on the acquisition, sale or issue of financial
instruments are expensed for those items measured at fair value
and charged to the financial instrument for those measured at
amortized cost.

Financial assets are tested for impairment when indicators of
impairment exist.  When a significant change in the expected
timing or amount of the future cash flows of the financial asset is
identified, the carrying amount of the financial asset is reduced
and the amount of the write-down is recognized in net income.  A
previously recognized impairment loss may be reversed to the
extent of the improvement, provided it is not greater than the
amount that would have been reported at the date of the reversal
had the impairment not been recognized previously, and the
amount of the reversal is recognized in net income.
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Trent Central Student Association
Notes to Financial Statements

(Unaudited)

August 31, 2018

1. Significant Accounting Policies (continued)

Capital Assets Capital assets are stated at cost less accumulated amortization.
Amortization is based on the estimated useful life of the asset and
is calculated using the straight-line method over periods as
follows:

Method Rate
Student Centre Straight-line 40 years
Office equipment Declining balance 30%

Contributed Services Volunteers contribute many hours per year to assist the Trent
Central Student Association in carrying out its activities.  Due to
the difficulty of determining their fair value, contributed services
are not recognized in the financial statements.

Use of Estimates The preparation of financial statements in accordance with
Canadian accounting standards for not-for-profit organizations
requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities at the date of
the financial statements, and the reported amounts of revenues
and expenses during the reporting period. The principal estimate
used in the preparation of these financial statements is the
estimated useful life of capital assets.
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Trent Central Student Association
Notes to Financial Statements

(Unaudited)

August 31, 2018

2. First-time Adoption

Effective September 1, 2016 the not-for-profit organization adopted the requirements of
the new accounting framework, Canadian Accounting Standards for Not-for-Profit
Organizations (ASNPO) or Part III of the requirements of the Institute of Chartered
Professional Accountants (CPA Canada) Handbook – Accounting.   These are the
organization’s first financial statements prepared in accordance with this framework and
the transitional provisions of Section 1501, First-time Adoption have been applied.  Section
1501 requires retrospective application of the accounting standards with certain elective
exemptions and retrospective exceptions.  The accounting policies set out in Note 1 -
Significant Accounting Policies have been applied in preparing the financial statements for
the year ended August 31, 2018, the comparative information presented in these financial
statements for the year ended August 31, 2017 and in the preparation of an opening ASNPO
statement of financial position at the date of transition of September 1, 2016.

The following exemptions were used at the date of transition to Canadian accounting
standards for Not-for-Profit Organizations:

Related Party Transactions

The enterprise elected to not restate assets or liabilities related to transactions with
related parties when the related party transactions occurred prior to the date of
transition to Accounting Standards for Not-for-Profit Organizations.

The initial adoption of Canadian accounting standards for Not-for-Profit Organizations
resulted in adjustments to the previously reported assets, liabilities, fund balances, excess
of revenues over expenses and cash flows of the organization. These adjustments are as
follows:

Balance Sheet - September 1, 2016
August 31 Transitional September 1

2016 Adjustment 2016

Assets        $ 1,460,779      $ - $ 1,460,779

Accounts Payable $ 23,962 153,101 $ 177,063
Fund Balances 1,436,817 (153,101) 1,283,716

$ 1,460,779 $ - $ 1,460,779
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Trent Central Student Association
Notes to Financial Statements

(Unaudited)

August 31, 2018

2. First-time Adoption (continued)

Balance Sheet - August 31, 2017
Transitional

Original Adjustment Restated

Assets        $ 8,150,255      $ - $ 8,150,255

Liabilities

Accounts Payable $ 23,497 160,036 $ 183,533
Long-term debt 5,732,848 - 5,732,848

5,756,345 160,036 5,916,381

Fund Balances 2,348,910 (160,036) 2,188,874

$ 8,105,255 $ - $ 8,105,255

For the year ended August 31, 2017 the excess of revenues over expenses was restated
for the aforementioned transitional adjustments.  The result was a decrease of $6,935 in
excess revenues over expenses.

3. Capital Assets

2018 2017

Cost
Accumulated
Amortization Cost

Accumulated
Amortization

Trent Student Centre $10,500,000 $ (262,500) $ 5,732,848 $ -
Equipment 23,748 (15,447) 21,263 (12,420)

10,523,748 (277,947) 5,754,111 (12,420)

$10,245,801 $ 5,741,691

The amount shown as Trent Student Centre represents the Association's agreed share of
construction costs related to the portion of the building which it occupies under a lease
with the University which expires on September 30, 2047 with an option to renew. 
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Trent Central Student Association
Notes to Financial Statements

(Unaudited)

August 31, 2018

4. Interest Rate Swap

The Association has entered into an interest rate swap contract with notional principal
equal to the outstanding balance of the loan described in Note 6 whereby it has agreed to
pay at variable interest rates based on Banker’s Acceptance rates for one month and
receive at fixed rates. The swap contract matures in 2047 and has a fixed interest rate of
2.165% plus a stamping fee of 0.66%.

The fair value of the swap as at August 31, 2018 is an asset position of $678,386.

5. Government Remittances

Included in accounts payable and accrued liabilities are government remittances payable of
$13,851 (2017 - $7,975).

6. Long-term Debt

2018 2017

Loan, interest calculated at a rate of 2.825% based on
the interest rate swap as described in Note 9, interest
only payments until January 2018, maturing on
September 2047, secured by small business banking
sercurity agreement and guarenteed by Trent
University $10,366,944 $ 5,732,848

Current portion (233,254) -

Long-term portion of debt $10,133,690 $ 5,732,848

Principal repayments on long-term debt over the next five years are as follows:

2019 $ 233,254
2020 239,930
2021 246,796
2022 253,859
2023 261,124
Thereafter 9,131,981

$ 10,366,944
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Trent Central Student Association
Notes to Financial Statements

(Unaudited)

August 31, 2018

7. Interfund Advances

Advances between funds are non-interest bearing and have no specific terms of repayment.

8. Contingency Fund

Each year the Association's Standing Committee on Finance and Operations budget 5% of the
total year's revenue to be allocated to the Contingency Fund.  Withdrawal of funds from the
Contingency Fund may only be approved by a two-thirds majority vote of the Trent Central
Student Association Board of Directors.

9. Financial Instruments

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for
the other party by failing to discharge an obligation.  The Trent Central Student
Association's financial instruments that are exposed to concentrations of credit risk relate
primarily to its accounts receivable.

The Trent Central Student Association is also exposed to credit risk arising from all of its
bank accounts being held at one financial institution and deposits are only insured up to
$100,000.

There have not been any changes in the risk from the prior year.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market interest rates.  The Trent Central Student
Association is exposed to interest rate risk on its financial instruments.  Fixed-interest
instruments subject the Trent Central Student Association to a fair value risk.

During the year the organization mitigated interest rate risk on its financial instruments by
entering into an interest rate swap as described in Note 4.
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